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Abstract Based on the latest theory of global value chain effective exchange rate theory,
we provide the method of defining the global value chain industry real effective exchange rate
of exports for the first time. Moreover, we develop new concepts and methods of the global
value chains bilateral industry real effective exchange rate of exports/imports. We find that:
(1) During the period from 2005 to 2009, China industry price competitiveness of export
gradually disappear due to the impact of appreciation of nominal exchange rate and weakening
of relative cost advantage. In the future, because impact of the cost advantage could offset the
impact of appreciation of exchange rate, it is hard for China’s industry to maintain the price
competitiveness. (2) Global value chain bilateral industry real effective exchange rate of
exports is obviously superior to the traditional exchange rate indicators, and it well solve the
paradox that appreciation of RMB exchange rate reduces China’s imports.
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