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An Analysis of the Policy and Methodology Evolvement of Tax Cut and
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Abstract; Tax cut and administrative expenses reduction is a topic under the spotlight in the reform of fiscal
and tax systems and in the construction of modern fiscal system, and also an important means to enhance
physical economy for the goals of supply-side structural reform and high-quality development, so as to achieve
structural adjustment, quality improvement and guidance of industrial development. While the initiatives of tax
cut and administrative expenses reduction in China have achieved excellent results, certain limitations should
not be overlooked. For example, the government tends to apply the method of a simple anti-cycle regulation,
which does not introduce a new momentum to the fiscal system. Tax reduction also imposes a potential pressure
on proactive fiscal policies. Policy designing may affect the efficiency of resource allocation. Neither can it
effectively fuel the inherent driving force of economy. In this article, based on the path and pattern of
economic development and tax reform, we take into consideration the current situation in China and propose
that tax cut and administrative expenses reduction should be combined with the goals and trends of supply-side
structural reform and high-quality development. Policy makers should synchronize the theory, policy and
practice,, improve the top-level designing, streamline the resource allocation, and increase the inherent driving
force on an ongoing basis to realize the upgrading and evolution from economic size to structural efficiency.
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