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The Reform of the Commercial System,

Human Capital and Entrepreneurial Choice
LIU Cheng, XIA Jiechang ( Business School, University of Chinese Academy of Social Sciences, 100006 ;
National Academy of Economic Strategy, CASS, 100006 )

Abstract: This paper analyzes the interaction between the reform of the commercial system and human capital
by constructing the business decision-making model, and measures the commercial system reform of cities from
three aspects; the start time of the reform, the time for the implementation of the “three-in-one certificate”
policy and the establishment of the market regulation administration, and then conducts an empirical test using
about 600,000 pieces of data on individual entrepreneurial activities from China Migrants Dynamic Survey. This
paper finds that; (1) The commercial system reform promotes mass entrepreneurship; (2) The commercial
system reform improves the quality of entrepreneurship, and increases the proportion of opportunistic
entrepreneurship and the entrepreneurial income; (3) From the perspective of the allocation of human capital
in entrepreneurial activities, this paper explores the mediation effect of commercial system reform on
entrepreneurship, and finds that the reform stimulates the comparative advantage of human capital in
entrepreneurship, and more people with stronger human capital start their own business, thus boosting the
quantity and quality of entrepreneurship. Therefore, the commercial system reform should be combined with the
talent policy to provide more institutional convenience for the entrepreneurial activities of people with stronger
human capital, so as to elevate the level of entrepreneurship in the whole society.
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