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Pay More Attention to Expanding Domestic Demand and Strive

to Improve Endogenous Power
Research Group of Macroeconomic Research Think Tank, CASS

Abstract: In the first half of this year, the global economy continued its recovery
momentum, commodity prices and US inflation were high, while the recovery of the
labor market was slow. In the second quarter, China’s economy continued its steady
recovery trend, but domestic demand was generally weak and the endogenous driving
force of economic growth was insufficient. Domestic demand is weak and the economy
is vulnerable to external shocks, which is not conducive to the formation of a new
development pattern. From the second half of this year to next year, once external
demand weakens significantly, China’s economy may face greater downward pressure.
In the coming period, while actively promoting universal immunization, macro
policies should not prematurely tighten support for domestic demand. They should
further improve their foresight, appropriately increase support, pay more attention
to expanding domestic demand and strive to improve endogenous power. We should
speed up the industrial chain to make up for weaknesses and forge long plates, and
pay more attention to overall development and safety. We should prevent a number of
policies from tightening at the same time, resulting in excessive economic contraction,

and pay more attention to the coordination and cooperation between fiscal, monetary,

139



W
FINANCIAL MINDS

real estate regulation, ecological and environmental protection and other policies. To
effectively cope with the rise in commodity prices, we should pay more attention to
solving the practical difficulties of small and micro enterprises. We should accelerate the
construction of institutional mechanisms for carbon peaking and carbon neutralization,
and pay more attention to promoting green and low-carbon transformation.

Key words: Macro Economy, Expand Domestic Demand, Endogenous Power
JEL: E2, E6, DO

Strong, Sustainable and Inclusive Growth in the New Era for

China: Challenges and Paths
Cameron HEPBURN (University of Oxford)

Nicholas STERN, Chunping XIE (London School of Economics and Political Scicence)
Dimitri ZENGHELIS (University of Cambridge)

Abstract: China’s economic development has made great achievements since
1978. At the same time, we must also realize that the old growth story is coming
to an end. In the future, China will face new challenges and opportunities
brought about by new technologies, changing geo economy and sustainable
development, as well as challenges in fiscal expenditure demand, social
security and changing population structure. China’s new growth model should
be sustainable, inclusive, low-carbon and market-oriented. Investment in
physical capital will increasingly be replaced by investment and protection in
knowledge, social capital, and natural capital. The key areas of China’s future
investment and innovation include: new technologies that can promote high-
quality economic development, modern service industries, the realization of
modern urban functions, and food and land- use systems. The overall resource
productivity and utilization efficiency are very important, and the concept of
recycling and recycling economy is also very important. One belt, one road
initiative, China’s next stage of development, especially in the 14th Five-Year

period, must be combined. In order to promote and cultivate the new economic
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