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The Internal Logic and Implementation Path of Digital Consumer
Finance to Stimulate the Potential of Rural Domestic Demand

XITA ]ie-chang1 , YANG Hao-wen’

(1. National Academy of Economic Strategy, Chinese Academy of Social Science, Beijing 100006, China;
2. Faculty of Applied Economics, University of the Chinese Academy of Social Sciences, Beijing 102488, China)

Summary : Stimulating domestic demand vitality is the driving force for promoting sustained economic growth. China’s
nearly 500 million rural residents constitute a vast rural consumer market, and digital financial support tools for rural
consumers are currently mainly focused on supporting productive consumption. The rural consumer finance market is still a
'blue ocean’, waiting for the consumer finance industry to deepen its exploration. Digital consumer finance has a
significant positive impact on activating domestic demand potential. According to the liquidity hypothesis, when rural
consumers are not optimistic about future income expectations, they can break through liquidity constraints and maintain
their current consumption level through borrowing. The existing exploration and research on digital consumer finance
mainly focus on urban consumer markets, while in—depth research on rural markets is very scarce. In 2023, the year of
"boosting consumption’, it is of practical significance to research how digital consumer finance can be applied to rural
markets.

This article conducts in—depth analysis and interpretation of the latest version of the China Consumer Finance
Corporation Development Report released by the Consumer Finance Committee of the China Banking Association in 2022,
and financial institution loan investment statistics reports, financial statistical data reports, and China Rural Financial
Services Reports released by the People’s Bank of China over the past five years. In summary, it can be concluded that
the rural consumer finance market in China has gradually formed a service pattern involving multiple subjects and multiple
models. However, there are still shortcomings in product design, credit scenarios, and customer scale, and the
problem of supply and demand mismatch is prominent.

Compared with previous studies, the marginal contributions of this article are mainly reflected in the following two
aspects. Firstly, this article clarifies the development logic of digital consumer finance stimulating rural domestic demand
potential from the perspective of both supply and demand. Secondly, it proposes the empowerment paths of the digital
consumer finance industry stimulating the potential of rural domestic demand, namely one direct path and three indirect
paths. The direct path is to provide consumer credit for rural residents to release liquidity and increase current consumption.
The indirect paths mainly aim to broaden the sources of income for rural residents, increase their intertemporal consumption,
and stimulate the potential of rural domestic demand.

By analyzing the current situation and challenges of its application in the rural market, this article provides suggestions
for the development of digital consumer finance in rural areas of China. It is necessary to increase the income of rural middle
and low—income groups and continuously expand the scale of the rural consumption market. Financial institutions should
strengthen the supply capacity of rural financial products and consumer goods to achieve supply and demand matching; the
digital consumer finance institutions should further improve their risk resistance ability; and the government should further
improve the rural consumption policy system and promote the healthy development of digital consumer finance.

Key words: digital consumer finance; expanding domestic demand; rural consumption; internet platform; inclusive

finance
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